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On April 25, Mexico's National Agriculture Council (Consejo Nacional Agropecuario, CNA) issued a
report indicating Mexico's trade deficit with Chile in agricultural and processed food goods reached
US$85.3 million during 1993. The CNA report is particularly significant in light of recent agricultural
trade disputes between Mexico and Chile.
In one case, Mexico's Trade Secretariat (Secretaria de Comercio y Fomento Industrial, SECOFI)
imposed preliminary countervailing duties on imports of Chilean fishmeal. That case, which is
pending a final ruling from SECOFI, has produced strong protests from the Chilean government
(SourceMex, March 2, 1994, and March 16, 1994).
In a second dispute this year, health inspectors from the Agriculture Secretariat (Secretaria de
Agricultura y Recursos Hidraulicos, SARH) detained several shipments of Chilean fruit at the port
of Manzanillo, Colima, when the larva of a dead insect was discovered in one crate of fruit. This
dispute was quickly resolved, but only after Chilean officials lodged strong protests. Nevertheless,
the CNA report which was based on statistics supplied by SECOFI and the government's Foreign
Trade Bank (Banco Nacional de Comercio Exterior) confirms that Mexico remains an important
market for Chilean agricultural and food products.
According to the report, Mexico imported US$86.8 million worth of Chilean agricultural and food
products last year, an increase of 31% from 1992. On the other hand, Mexican exports of agricultural
products and processed foods to Chile totaled only US$1.5 million, a decline of 38% from 1992. The
Chilean agricultural and food products with greatest demand in Mexico last year were fishmeal (US
$26.7 million), plums (US$5.9 million), fish oil (US$5.2 million), and fresh peaches (US$4.7 million).
In addition, according to the CNA, imports of such Chilean items as wine, grape juice, and apple
juice have increased significantly, with combined sales of these items totaling US$2.3 million last
year.
In order to help address the agricultural trade deficit with Chile, the report recommends that
Mexico should attempt to boost exports of such products as tequila and beer, which have a strong
acceptance among Chilean consumers. In addition, the CNA recommended that Mexico become
more competitive in exports of certain agricultural products which are charged no duties under the
bilateral trade agreement signed by the two countries in 1992. These items include tropical fruits
(bananas, pineapples, mangoes, and papayas), coffee beans, lard, and cocoa butter.
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